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The Government inherited an economy that had lost its

Annual Economic Growth
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Global growth remains fragile, bond yields at historic lows

Commonwealth 10 Year Bond Yields

Consensus Growth Forecasts 2010 - 2012

(for year, by month of published forecast)
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There are signs that the NSW economy is

Annual Average Employment growth (sa) Unemployment Rate

(seasonally adjusted)
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The biggest challenge for NSW is the struggling housing

sector

NSW housing investment share of State Final Demand
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Stronger growth is forecast from 2012-13

Economic Performance and Outlook®

2010-11 2011-12 2012-13 2013-14

Outcomes Forecasts Forecasts Forecasts
New South Wales
Real state final de mand 3.1 2% 2% 3%
Real gross state product 2.2 1% 2% 3
Emplo yme nt 3.1 % 1 1%
Unemployment rate (b) 5.1 5k 5% 5%
Sydney CPI (c) 3.8 1% 3 2%
Wage price index 3.7 3% 3% 3%

(a) Percentchange, year average, unless otherwise indicated
(b) Year average, per cent

(c) Through the year to June Qtr; 2012-13 forecasts include the ¥ percentage point impact of the introduction of the carbon tax
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Households are saving more and spending less...

Household saving and consumption ratios
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. driving GST revenues sharply lower

GST Receipts, 2011-12 to 2015-16
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Without government action, the collapse in GST revenues
would have forced a review of the NSW Triple-A rating
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Government actions improve finances by $10.2 billion
over four years
Budget Result Changes - 4 Year Totals to 2014-15
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For the first time since 1995 NSW is living within its
expense budget

Total Expenses - Budget less Actual 1995-96 to 2011-12*
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The Government is dramatically slowing expense

g rQ}Wt h Four year Average Annual Nominal Growth in Expenses
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Fiscal discipline: the Treasurer’s Advance is under
con tJ;Q I Treasurer’s Advance 2007-2012
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Fiscal sustainability is achieved as expense growth falls
below revenue growth

8.0 Revenue and Expense Growth - 4yr rolling average
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Expense restraint allows the Government to deliver its
priorities
Better services Support for Business
* Health » Workcover reforms
Education » Payroll tax indexation
e Police e Small Business
» Transport Commissioner
e Skills investment
Supporting the vulnerable Building the economy
e Stronger Together 2 * Housing
» Mental Health services * Infrastructure
» Social Housing and the homeless
» Reforming Out of Home Care
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“Building the State” Package will reinvigorate the

housing sector
e More home
buyer support

e More housing
infrastructure

» Movre resources
for
Development
Approvals

e A new growth
delivery entity
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As the Commonwealth’s capital spend decreases, NSW is
committing $2bn p.a. more funding to infrastructure

Australian Government Contribution to State Infrastructure State-Funded General Government Infrastructure Program
Program including Public Transport
5,000 10,000
4,000 8,000 /71 N
“w
§ 3000 § 6,000 - - -
: T
“ 2,000 o 40001
1,000 - 2,000 -
0
200809 200910 2010-11  2011-12 201213 201314  2014-15 201516 2008-09 200910 201011 201112 2012-13  2013-14 2014-15 2015-16
Actual  Actual  Actual  Revised  Budget  Estimate Estimate Estimate Act t val  Revised  Budget Estimate Estimate Estimate
®Commonwealth Other Funded = Commonwealth Stimulus Funded

o= == = Four year average

27/01/2014

10



27/01/2014

NS ~ | Budget 2012-13

GOVERNMENT Building for the Future

Better targeted PTE capital program will put downward
pressure on cost of living

Reduction in Commercial PTE Capital Forecasts
Since Last Budget
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Reported and Underlying Budget Balance
Budget Result - Headline vs Underlying
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Government actions will protect the Triple-A, while
delivering infrastructure and services
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