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The Government inherited an economy that had lost its 
way
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Annual Economic Growth

Australia NSW

NSW "lost decade"

Global growth remains fragile, bond yields at historic lows
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There are signs that the NSW economy is improving
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The biggest challenge for NSW is the struggling housing 
sector
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Stronger growth is forecast from 2012-13

Economic Performance and Outlook(a)

2010-11
Outcomes

2011-12
Forecasts

2012-13
Forecasts

2013-14
Forecasts

New South Wales

Real state final demand 3.1  2¼  2¾  3½

Real gross state product 2.2  1¾  2¼ 3

Employment 3.1 ½ 1  1¼

Unemployment rate (b) 5.1  5¼  5½  5½

Sydney CPI (c) 3.8  1¼ 3  2½

Wage price index 3.7  3½  3½  3½

(a)     Per cent change, year average, unless otherwise indicated

(b)     Year average, per cent

(c)     Through the year to June Qtr; 2012-13 forecasts include the ¾ percentage point impact of the introduction of the carbon tax

Households are saving more and spending less…
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… driving GST revenues sharply lower
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2011-12 Budget 2012-13 Budget

Total change from 2011-12 budget = -$5,197m
Total change from Dec-2010 MYR = -$3,558m

Not in 2011-12 Budget, but 
result down $830m from initial 
2012 estimates

Without government action, the collapse in GST revenues 
would have forced a review of the NSW Triple-A rating
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Government actions improve finances by $10.2 billion 
over four years
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$10.2 
billion 
turn 

around

For the first time since 1995 NSW is living within its 
expense budget

* 2011-12 compares Budget with the latest projection; Series break between 1997-98 and 1998-99 due to change from Cash to accrual 
accounting
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The Government is dramatically slowing expense
growth
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Fiscal discipline: the Treasurer’s Advance is under 
control
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Fiscal sustainability is achieved as expense growth falls 
below revenue growth

* Excludes Commonwealth Fiscal Stimulus and road grant timing 
dj t t
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Revenue and Expense Growth - 4yr rolling average

Underlying Revenue Underlying Expenses

Expense restraint allows the Government to deliver its 
priorities

Better services
• Health
• Education
• Police
• Transport

Support for Business
• Workcover reforms
• Payroll tax indexation
• Small Business 

Commissioner
• Skills investment

Supporting the vulnerable
• Stronger Together 2
• Mental Health services
• Social Housing and the homeless
• Reforming Out of Home Care

Building the economy
• Housing
• Infrastructure



27/01/2014

10

“Building the State” Package will reinvigorate the 
housing sector

• More home 
buyer support

• More housing 
infrastructure

• More resources 
for 
Development 
Approvals

• A new growth 
delivery entity

As the Commonwealth’s capital spend decreases, NSW is 
committing $2bn p.a. more funding to infrastructure
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Better targeted PTE capital program will put downward 
pressure on cost of living
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Government actions will protect the Triple-A, while 
delivering infrastructure and services
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