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Considerations used by Reserve Managers in
determining currency composition

Choice Total AC MIiC Lic

Currency composition of central bank's overall foreign 48 5% 39.1% | 54.2% | 52.6%
currency liabilities
Currency composition of central government's short- 39.4% 17.4% | 41.7% | 63.2%
term foreign currency liabilities
Currency composition of central government's overall 40.9% 17.4% | 54.2% | 52.6%
| external liabilities
Currency composition of the maturity mismatch in banks' | 4.5% 13.0% | 0.0% | 0.0%
FX book
Currency composition of the economy’s (short term) 28.8% 17.4% | 20.8% | 52.6%
| external liabilities
Trade composition (e.g., the composition of imports) 40.9% 17.4% | 50.0% | 57.9%
The currency/currencies to which your currency is 30.3% 8.7% | 37.5% | 47.4%
N | pegged or closely related
v Depth and liquidity of the underlying asset markets (e.g., | 50.0% | B826% | 458% | 158%
| government bond markets)
Depth and liquidity of the FX markets (e.g., abilitytorun | 31.8% | 47.8% | 25.0% | 21.1%
a swap book)
The nominal interest rate 21.2% 17.4% | 16.7% | 31.6%
Access to a Federal Reserve System or ECB swap line 0.0% 0.0% | 0.0%| 0.0%
Other 136% | 26.1% | 12.5% | 0.0%
Number of respondents. 66 23 | 24 19

AC: Advanced Country
MIC: Middle and other (i.e. not advanced) high income countries (those with a per capita income of over $3,975)
LIC: Low Income Country (World Bank classification of countries with a per capita income of less than $3,975) Source: IMF WP
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Sovereign bond market liquidity
Nominal bonds issued in domestic currency

Country °‘(’gs‘;"b‘:j;'9 No of lines “‘,";’:fg: .:‘t‘:f;"'::; ‘E"g“{’y"’f )“""" Proportion 10yrs+
~| Luxembourg 6.9 5 20.0% 28 17%
Norway 3.1 6 16.7% 10 0%
Singapore 715 18 5.6% 27 21%
Triple Sweden 76.6 11 9.1% 24 9%
AAA — Switzerland 92.5 23 4.3% 49 37%
(Stable Denmark 98.1 9 11.1% 2 26%
) Australia 267.0 21 4.8% 22 19%
Canada 369.5 47 2.1% 50 19%
“—|  Germany 1,205.8 64 1.6% 31 17%
France 1,382.4 48 2.1% 45 23%
Italy 1,417.9 66 1.5% 31 23%
UK 1,701.2 0 2.4% 53 1%
Japan* 6,915.7 348 0.3% 40 26%
us 10,119.8 307 0.3% 30 13%

*JGBs exclude those lines issued to retail investors
SurcesAutalon Offc ofFinancal Manogement,Soomerg
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Treasury Bonds on Issue

21 lines on issue, 12 of which have more than AUD 15 billion outstanding

M Outstanding end June 2014 i Additional issuance to May 2015
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Treasury Indexed Bonds on Issue

Amount shown is the face value unadjusted for changes in the CPI adjusted capital value of the bond

*0n 2 May 2014,

 Outstanding end June 2014 W Additional issuance to May 2015
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